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HLB

Palestia for Auditing & Professional Services

Independent Auditor’s Report

To The Board of Directors of:
GREEK ORTHODOX PATRIARCHAE OF JERUSALEM - SHEPHERDS HIGH SCHOOL

Our opinion

Innmopmim,ﬁmﬂmndﬂﬂa:mmwﬁmtm,maummﬂmpm,mc financial position
ufSh:phudsng,hSchml,uatﬁugusﬂl,zﬂﬂ.mﬂiuﬁnancialﬁcﬁvhicsanditsmhﬂmfmthc
year then ended in accordance with International Financial Reporting Standards (“IFRSs").

What we have audited

The financial statements comprise:

. the statement of financial position as at August 31, 2022;
® the statement of activities for the year then ended;

. the statement of cash flows for the year then ended; and

. mrmmmﬁnmdﬂmmm.whhhmdmnsmmufﬁgnjﬁmmmunﬁng
policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our

il undﬂthﬂﬁtﬂud&:dﬁmfﬂﬂhﬂdﬂﬂﬂ)ﬂdhth:dﬂdﬁw’sRdeﬂﬁﬁﬁrmiuﬁ

of the Financial Stazements section of our report.

Webeii:v:tbntﬁuauditwidamwehavenbtuimﬂinaufﬁciﬂandappmpriﬂemmvid:abasis

for our opinion.

Independence
Wemmd@mdmdﬁwlnsﬁmmmmmamwimmmmnﬂﬁmmﬂuudfm
Amuunl:lnts‘CodeofEthianer&ssimmlﬁncuunmnﬁﬂESBACnde}.Wehu:ﬁﬂﬁﬂmﬂmruﬂm‘
ﬂmmmﬂﬁmmmmmmmummmmsmm.

ﬂw&mmwiﬂm&rﬁcﬂmdﬂm
MammﬂhmpﬂnﬂhﬁrﬁemrMmdﬁhpmmﬁuudmwmm
mmﬁmmﬁmﬂAMPﬁﬁphmPM[M,aMhrm
mmﬂmnﬂulumammmtdemmimunmﬂmmbkth:pmpﬂﬂﬂmnfﬁnmdal

going concern basis ﬂfamuunﬁngunleasmmgcmﬂﬂ:ixhuinhmdamﬂqujdnethclnﬂkute or to
mmupmﬂnm.mhasnurealisﬁca]mnaﬁwbmmdam
ﬁmﬁmﬂwﬂwmmﬂhﬁrmﬂaﬂnﬂ&hmu'smmm
process.

Mmammdumdmamhnuwﬁhlshswﬁlmysdmﬁammmmhmmtwmh
exists.Missmtemmumaﬂs:ﬁumﬁaudmmmandmmnﬁidﬂtdmateﬁalif,indiﬂduaﬂymin
meaggrepm&:ymuﬂmwmblybeexpeﬁedmmﬂmﬂxmmnﬁcdmhimnfummkm
on the basis of these financial statements.

The Global Advisory Activity Network
I'he Gatewny Build. Ramallah, Palestine =972 (2) 2986114 infoa palestin.com HLB Pulestia is a member of
HLB International. A world-wide network of independent accounting firms and business advisers
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HLB

Palestia for Auditing & Professional Services

Aspugofmaudhhmﬁmmwﬂlﬂﬁs.mmmfmmmnudgmmmdmum

skepticism throughout the audit. We also:

Mmﬁfyandamtheriskmfmmerialmimtmmmnfﬂmﬁmndﬂmmm. whether due
MEaudmmm,dmigumdpﬂfummdkpmmdmﬂmpﬂmhemmmh,mdmm
nuditﬂidmeethatissuﬂicientandappmpﬁmmpmvﬂ:nhnﬁafmwmiﬂmmmkof
nmduwﬁngnmawininﬂmmm:uuhm&nmﬁwdhhigbﬂmanfurmmulﬁng&m
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.
Obtain an understanding of internal control relevant to the audit in order to design audit
that are appropriate mthcdmummm,bmmfurthepurpmtofcmﬂsimm
opinion on the effectiveness of the Institute’s internal control.

Evﬂmthﬁnppmprhmmsdmmﬁngpdﬁummmemmdmmﬁns
nﬁﬂmtﬁmdrﬂ]ﬂuidiﬂﬂlmurﬂmﬂdﬂb}rmaum.

Com:lud:mﬂuuppmpﬁamafmmmmfswnfﬂ:gumgmmhaﬁmfmmmg
md.basndnntheanditevidmm&mimd. wh:ﬂmnmntuiﬂmmhtyexmmmdm
events or mndiﬁnnsﬂmtmaymsnjgnifmmduuhmnthﬂumute'ubﬂiqwmnﬁnuema
going concern. If we conclude that a material uncertainty exists, we are required to draw

Mmmhadnqum.mﬂfywnpinmﬂ.ﬂmmnduﬂmmhuadmﬂuam
widmmupmth:dmcfwnuﬂm'smpmm,mmwﬂemsmmnmm
myum&mlmﬁmmmmmmnﬁnueasapingm.

Evaluate the overall presentation, structure and content of the financial statements, including
medhdmum.nndwhﬂhﬂthﬂﬁmndﬂmmmumpmmwﬂeﬂﬁngmuﬁmmd
minanunnumuudxkvmﬂairpmmmﬁm.

We communicate with those charged with governance regarding, among other matters, the planned
snnpeandﬁmhgﬂfthznudi‘taﬂdsigﬂiﬁmﬂlmditﬁﬂﬂiﬂ#. including any significant deficiencies in
internal control that we identify during our audit

HLB Palestia for Auditing & Professional Services

Omran Naser

License Number 106/2001

Ramallah, Palestine

17 October 2022

The Global Advisory Activity Network

The Gateway Bufld. Rumallah, Palestine +972 (2) 2986114 infod palestia.com HLB Palestia is a member of

HLR International, A world-wide network of independent accounting firms and business advisers



GREEK ORTHODOX PATRIARCHAE OF JERUSALEM — SHEPHERDS HIGH SCHOOL

Financial Statements for the year ended August 31, 2022

STATEMENT OF FINANCIAL POSITION

(All amounts in New Israeli Shekels)

Assets

Current assets

Cash and Cash equivalents
Students Account Receivable
Total current asses

Non - Current Assets
Property , Plant and equipment, net
Total non current assets

Total Assets

Liabilities and Net Assets
Current liabilities
Account payable

Other Current Liabilities
Total current Habilities

Non-Current Liabilities
Employees End of Service Indemnity
Total non current libilities

Total Liabilities

Net Assets
Unrestricted Net Assets
From Operations

For Fixed Assets

Total Net Assets

Total liabilities and Net Assets

Note  _31-Aug22 _31-Aug2l
3) 501,129 214,427
(4) 2,055,962 2,225,806

2,557,001 2,440,233
(5) 115,311 145,496
115,311 145,496
2,672,403 2,585,729
6) 9,329,560 8,101,563
(7 710,973 870,869
10,040,533 8,972,432
(8) 2,102,678 2,325,730
2,102,678 2,325,730
12,143,212 11,298,162
(9,355,498)  (8,566,938)
(115,311)  (145,496)

(9,470,809)  (8,712,433)

2,672,403 2,585,729

- Motes (1 to 12) to the financial statem eqits form an integral part thereof.
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GREEK ORTHODOX PATRIARCHAE OF JERUSALEM — SHEPHERDS HIGH SCHOOL
Financial Statements for the year ended August 31, 2022

STATEMENT OF ACTIVITIES
(All amounts in New Israeli Shekels)

Note 3 I-AIE-ZZ 3 l-Ang—Z 1

Changes in Unrestricted Net Assets

Revenues, grants, and other gains

School fees-Tuition, Uniform & Other revenues 2,056,470 1,984,415
Prior period adjustments - (286,080)
Donations ) - 56,150
Total Revenues, Grants and Other Revenues 2,056,470 1,754,485
Net Assets Released from Temporary Restrictions - -
Total Changes in Unrestricted Net Assets 2,056,470 1,754,485
Expenditures

Cost of Activities (10)  (2,127,104) (2,093,815)
General and administrative expenses (11) (657,781) (629,853)
Bad debt expenses - -
Total expenditures (2,784,884)  (2,723,668)
Net revenues (expenses) before financing expenses (728,414) (969,183)
Financing Income (Expenses), Net (12) (29,961) (38,679)
Increase (Decrease) in Unrestricted Net Assets (758,376)  (1,007,862)
Changes in Net Assets for the Beginning of the year (8,712,433)  (7,704,571)
Changes in Net Assets for the End of the year {9?.470,30‘9! Ez'ﬂzldﬁ!

-Num{ltnlzjmﬂmﬁnanciﬂmmnemsfnrmmint&gnlpmthemuﬂ



GREEK ORTHODOX PATRIARCHAE OF JERUSALEM ~ 5H EPHERDS HIGH SCHOOL

Financlal Statements for the year ended August 31, 2022

STATEMENT OF CASH FLOWS

(All amounts in New Israell Shekels)

Cash Flow from Operating Activities
Change in net assets for the year
Adjustments to reconcile change in net
assets to net cash flow from operating

Depreciation

Increase (decrease) in provision for end of

service benefits

(Increase) decrease in accounts receivable

and student receivable

Increase (decrease) in account payable

Increase (decrease) in bank overdraft

Increase (decrease) in other current liabilities
Net cash flow (used in) from operating activities

Cash Flow from Investing Activities

Purchase of fixed assets

Net cash flow used in investing activities

Net (decrease) increase in cash and cash

equivalents

Cash and Cash Equivalents, beginning of year
Cash and Cash Equivalents, end of year

- MNotes (1 to lZ]tumcﬂnancinlsutmnﬂntsfnrmaninl&graipmtthﬂcﬂf.

31-Aug22 __31-Aug21

(758,376)  (1,007,862)

30,184 35,795
(223,052) 186,387

169,844 (222,613)
1,227,997 689,228

- (188,829)
(159,895) 787,040
286,702 279,146

- (69,000)

- {69 ,ﬂﬂﬂ)
286,702 210,147
214,427 4,280

01,129 214,427



GREEK ORTHODOX PATRIARCHAE OF JERUSALEM — SHEPHERDS HIGH SCHOOL
Financial Statements for the year ended August 31, 2022

NOTES TO THE FINANCIAL STATEMENTS
(Al amounts in New Israeli Shekels)

NOTE (1) GENERAL

Shepherds’ High School was founded in Beit Sahour in the year 1993 by the Greek Orthodox Patriarchate of
Jerusalem., It is located near the Orthodox Shepherds field church in Beit Sahour

The School is divided Into Four stages The Kinder Garten, Elementary stage , The preparatory and the Secondary
Stages . The school works on improvements of learning capacity and education. Teaching the Greek Language in
addition to the basic materials and teaching non-educational skills such as Arts , Music , Sport and etc.

NOTE (2) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements are prepared in accordance with Generally Accepted Accounting Principles in Palestine
(GAAP ) for Not for profit organizations. Following is a summary of the significant accounting policies: 2.1 Fixed
Assets - Fixed assets are stated at cost net of accumulated depreciation. Depreciation is computed using the staright-
line method over the estimated useful life of these assets based on the following annual percentage rates:-
Equipment 15-20%

Furniture 5-15%

2.2 Net Assets - Net assets and contributions are classified based on the existence or absence of donor imposed
restrictions. Therefore, net assets are classified as either unrestricted or temporarily restricted.

2.3 Revenue - Revenue is recognized when contributions and/or donations are received or services are performed.
Contributions are recorded as either temporarily or permanently restricted if they are received with donor
sﬁpummmuﬁmmmemufdmnﬁm.%mdonmmﬁtﬁmem.mmpmuﬁymimﬂMMW
reclassified to Unrestricted net assets and reported in the statements of activities as net assets Released from
restrictions. In accordance with Financial Accounting Standards Board Pronouncement number 116.

2.4 Severance Pay - Benefits payable to the employees of Shepherds High School at the end of their services are
pmvidedfurinamurdmwﬁhmcguiddhﬁuthytthﬂmﬁnianlaburlam.ﬁ:mibr:mphym'am
pa:qrforth::.rf.'ari.-.calcul.at:da:d::mt:ofﬂncmunth'smaxypﬁymnfmﬁmbamdon&t:hﬂuhﬁﬁpﬂd.

2.5 Tmmﬁmanmﬁpm-MMmmmﬂmndﬂmmummmmhmm
Shdml.ﬁmaﬁomhuﬁﬂmmdm@rhghywmmmmwwﬂhgmmmmm
transaction took M.Mummmdmmmmdhmmnetmsmm

FINANCIAL RISK MANAGEMENT

risk
Thelnm:imneminjmi.mi'mliquidiqrriskbjrmwﬁmthatcmditfmﬂiﬁﬁmmnﬂahk,mdfnﬁwhgupuuﬂm
collection of the pledges receivable.

Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other
party to incur a financial loss. For all categories of financial assets held by the school , the maximum exposure to
credit risk is the carrying value, as disclosed in the statement of financial position.

(1) Cash and cash equivalents and deposits:
m&mmmiwmmmmhblebmmmmmmrmﬁMSmMM.

(2) Students Account receivables:

The school receives cash direct to the school box and there were no restriction to use cash so it is a big financial risk.

Market risk
(i) Exchange rate

The institute is exposed to foreign exchange risk arising from various currency exposures, primarily with respect to
the $USA,JOD and Euro, Foreign exchange risk arises from future commercial transactions, recognized assets and
liabilities. Tomgmmrmmmmmmm&mmmmmmmmmm-s
management maintains cash balances in different currencies.
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GREEK ORTHODOX PATRIARCHAE OF JERUSALEM — SHEPHERDS HIGH SCHOOL

Financial Statements for the year ended August 31, 2022

NOTES TO THE FINANCIAL STATEMENTS
(All amounts in New Israeli Shekels)

Note (3) - Cash and Cash Equivalents

Details:

Cash box
Bank- Current Account ILS

Note (4) - Account receivable
Details:

Account receivable/Students fees
Collectable Checks

Note (5) - Fixed Assets -Net
Details:

Historical Cost
Beginning balance
Additions during the year
Disposal during the year
End of year

Accumulated Depreciation

Beginning balance

Accumulated Depreciation for the year
Disposal during the year

End of year

Net Book Value, Ang, 312022
Net Book Value, Aug, 31 2021

31-Aug-22  31-Aug21

16,145 3,575

484 985 210,852
501,129 214,427

31-Aug-22 31-Ang-21

1,806,407 2,032,723

249,555

193,083

2,055,962 _ 2,225,806

Office
_Computers _Equipments __ Fumniture Total

108,937 120,139 219,317 448,394
108,937 120,139 219,317 448,394
88,693 80,708 133,497 302,898
1,973 6,998 21,214 30,184
90,666 87,706 154,711 333,083
18,271 32,434 64,607 115,311
20,244 39,431 85,821 145,496




GREEK ORTHODOX PATRIARCHAE OF JERUSALEM — SHEPHERDS HIGH SCHOOL

Financial Statements for the year ended August 31, 2022

NOTES TO THE FINANCIAL STATEMENTS
(All amounts in New |sraell Shekels)

Note (6) - Account Payable

Details;

31-Aug-22 31-Aug-21
Greek Orthodox Patriarchae of Jerusalem
during the period 9,314,159 8,094,193
Outstanding Checks 15,401 7,370

9,329,560 8,101,563
Note (7) - Other current liabilities
Details:

31-Aug-22 31-Ang-21
Employees 180,802 370,254
Income Tax Payable 225 -
Unearned Revenue Registration Fees 525,265 496,533
Accrued expenses 4,682 4,082

710,973 870,869

Note (8) - Employees End of Service Indemnity
Details:

31-Ang-22 31-Aung-21
Balance - beginning of the year 2,325,730 2,139,344
Add: provision made during the year 44,628 262,795
Less: payments of benefits made during the
year (267,680) (76,408)
Balance - end of the year 2,102,678 2,325,730

"T]:jnbalmreprummnnnbljaﬁnnunmeimwﬁmanditispm&nblctomuiuminnbﬂmeinmcbmk.

According to the local law, the end of service expense is calculated as follows:

Anuqﬂnyuwmmirhnhmlﬂummnﬂvtyemitmﬂﬂtdnlumlwhmhym,
An employee who works for the school from five 1o ten years is entitied to 2/3 salary for each year.

Mmpbyummhhmmhnduvumymhmﬁudtoafﬂﬂmhm?am



GREEK ORTHODOX PATRIARCHAE OF JERUSALEM — SHEPHERDS HIGH SCHOOL

Financial Statements for the year ended August 31, 2022

NOTES TO THE FINANCIAL STATEMENTS
(All amounts in New Israell Shekels)

Note (9) - Donations

Details:

31-Aung-22 31-Aug-21
10CC - 36,150

- 56,150

Note (10) - Cost of Activities
Details:

31-Aug-22 31-Aug-21
Salaries & Wages 1,874,586 1,738,818
Health insurance , compansiation and other
insurance expenses 35,711 21,258
Severance pay expenses 34,810 204,980
Books and teaching materials 97,923 73,960
School uniform 11,275 6,091
Graduation and social activities 25,703 13,710
Utilities 12,945 9,733
Printing Expense&PR Material 608 1,184
Rent and maintenance expenses 21,560 23,882
Sessions, Courses & Trainings for teachers 3,000 200
After School Activities 1,624 -
Day care expenses 7,360 -

2,127,104 2,093 lLEIS
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GREEK ORTHODOX PATRIARCHAE OF JERUSALEM — SHEPHERDS HIGH SCHOOL
Financial Statements for the year ended August 31, 2022

NOTES TO THE FINANCIAL STATEMENTS
(All amounts in New Israeli Shekels)

Note (11) - General and Administrative expenses

Details:

Management salaries ,Wages
Management Severance pay expenses
Building maintenance and cleaning expenses
Professional fees

Office supplies and stationary
Transportation expenses and Fuel Expense
Advertising Expense

Communication

Gift expenses

Internet Expenses

Depreciation expenses

Note (12) - Financing expenses
Details:

Interest and bank charges

1

31-Aug22  31-Aug21
548,109 490,436
9,818 57,815
22,027 6,243
4,200 4,152
2,606 2,565
14,297 12,710
750 1,500
17,989 14,407
7,800 30

: 4,200
30,184 35,795
657,781 629,853
31-Aug22  3l-Aug-21
29,961 38,679
29,961 38,679




