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HLB

Palestia for Auditing & Professional Services

Independent Auditor's Report

To The Board of Directors of:
GREEK ORTHODOX PATRIARCHAE OF JERUSALEM — SHEPHERDS HIGH

SCHOOL
he audit of the financial Statem :

[ALS

Owur opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position
of Shepherds High School, as at August 31, 2023, and its financial Activities and its cash flows for the
year then ended in accordance with International Financial Reporting Standards (“IFRSs").

What we have audited

The financial statements comprise;

. the statement of financial position as at August 31, 2023;

® the statement of activities for the year then ended;

. the statement of cash flows for the year then ended: and

. the notes to the financial statements, which include a summary of significant accounting
policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit
of the Financial Statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Independence

We are independent of the Institute in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants (IESBA Code). We have fulfilled our other
ethical responsibilities in accordance with these requirements and the TESBA Code.

Responsibilities of management and those charged with governance for the financial statements
Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Generally Accepted Accounting Principles in Palestine (GAAP), and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Institute’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Institute or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Institute's financial reporting
process,

Auditor's responsibilities for the andit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs will always detect a material misstaternent when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

The Global Advisory Activity Network
The Gateway Build. Ramallah, Palestine +972 (2) 2986114 info@palestia.com HLB Palestia is a member of
HLB International. A world-wide network of independent accounting firms and business advisers
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HLB

Palestia for Auditing & Professional Services

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit, We also:

Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional Omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Institute’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concem basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Institute’s ability to continue as a
going concemn. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Qur conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Institute to cease to continue as a going concem.

Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audir findings, including any significant deficiencies in
internal control that we identify during our audit

HLB Palestia for Auditing & Professional Services
Omran Naser

License Number 106/ 2001

Ramallah, Palestine

10 October 2023

HLB - Palestia

For &uditing knd Arafasuinnal beevire

The Global Advisory Activity Network

The Gateway Build. Ramallah, Palestine +972 (2) 2986114 info@palestia.com HLB Palestia is a member of

HLB International. A world-wide network of independent accounting firms and business advisers
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GREEK ORTHODOX PATRIARCHAE OF JERUSALEM — SHEPHERDS HIGH SCHOOL
Financial Statements for the year ended August 31, 2023

STATEMENT OF FINANCIAL POSITION
(All amounts in New Israeli Shekels)

Note 31—An£—23 3 l-Ang-ZZ

Assets

Current assets

Cash and Cash equivalents (3) 84,224 501,129
Students Account Receivable (4) 2,000,570 2,055,962
Total current asses 2,084,794 2,557,091
Non - Current Assets

Property , Plant and equipment, net (5) 93,070 115,311
Total non current assets 93,070 115,311
Total Assets 2,177,865 2,672,403
Liabilities and Net Assets

Current liabilities

Account payable (6) 9,394,755 9,329,560
Other Current Liabilities (7 622,816 710,973
Total current Liabilities 10,017,571 10,040,533
Non-Current Liabilities

Employees End of Service Indemnity (8) 2,011,874 2,102,678
Total non current libilities 2,011,874 2,102,678
Total Liabilities 12,029,445 12,143,212
Net Assets

Unrestricted Net Assets

From Operations (9,758,510)  (9,355,498)
For Fixed Assets (93,070) (115,311)
Total Net Assets (9,851,580) (9,470,809)
Total liabilities and Net Assets 2,177,865 2,672,403

- Notes (1 to 12) to the financial statements form an integral part thereof.
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GREEK ORTHODOX PATRIARCHAE OF JERUSALEM — SHEPHERDS HIGH SCHOOL

Financial Statements for the year ended August 31, 2023

STATEMENT OF ACTIVITIES
(All amounts in New Israeli Shekels)

Note 31-Aug-23 31-Aug-22
Changes in Unrestricted Net Assets
Revenues, grants, and other gains
School fees-Tuition, Uniform & Other revenues 2,480,538 2,056,470
Donations (9) 92,350 -
Total Revenues, Grants and Other Revenues 2,572,888 2,056,470
Net Assets Released from Temporary Restrictions - -
Total Changes in Unrestricted Net Assets 2,572,888 2,056,470
Expenditures
Cost of Activities (10)  (2,272,918) (2,127,104)
General and administrative expenses (11) (672,168) (657,781)
Bad debt expenses - -
Total expenditures (2,945,087) (2,784,884)
Net revenues (expenses) before financing expenses (372,198) (728,414)
Financing Income (Expenses), Net (12) (8,573) (29,961)
Increase (Decrease) in Unrestricted Net Assets (380,771) (758,376)
Changes in Net Assets for the Beginning of the year (9,470,809) (8,712,433)
Changes in Net Assets for the End of the year (9,851,580) (9,470,809)

- Notes (1 to 12) to the financial statements form an integral part thereof,




GREEK ORTHODOX PATRIARCHAE OF JERUSALEM — SHEPHERDS HIGH SCHOOL

Financial Statements for the year ended August 31, 2023

STATEMENT OF CASH FLOWS
(All amounts in New Israeli Shekels)

Cash Flow from Operating Activities
Change in net assets for the year

Adjustments to reconcile change in net assets
to net cash flow from operating activities:
Depreciation

Increase (decrease) in provision for end of
service benefits

(Increase) decrease in accounts receivable and
student receivable

Increase (decrease) in account payable
Increase (decrease) in bank overdraft

Increase (decrease) in other current liabilities
Net cash flow (used in) from operating activities

Cash Flow from Investing Activities
Purchase of fixed assets
Net cash flow used in investing activities

Net (decrease) increase in cash and cash

equivalents
Cash and Cash Equivalents, beginning of year

Cash and Cash Equivalents, end of year

- Notes (1 to 12) to the financial statements form an integral part thereof,

3 1-Au§-23 3 l-An_E-EZ
(380,771) (758,376)
31,296 30,184
(90,804)  (223,052)
55,392 169,844
65,195 1,227,997
(88,157) (159,895)
(407,850) 286,702
(9,055) i
(9,055) -
416,905) 286,702
501,129 214,427
84,224 501,129




GREEK ORTHODOX PATRIARCHAE OF JERUSALEM — SHEPHERDS HIGH SCHOOL
Financial Statements for the year ended August 31, 2023

MNOTES TO THE FINANCIAL STATEMENTS
(All amounts in New Israeli Shekels)

NOTE (1) GENERAL

Shepherds’ High School was founded in Beit Sahour in the year 1993 by the Greek Orthodox Patriarchate of
Jerusalem. It is located near the Orthodox Shepherds field church in Beit Sahour .

The School is divided Into Four stages The Kinder Garten, Elementary stage , The preparatory and the Secondary
Stages . The school works on improvements of learning capacity and education. Teaching the Greek Language in
addition to the basic materials and teaching non-educational skills such as Arts |, Mousic , Sport and etc,

NOTE (2) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements are prepared in accordance with Generally Accepted Accounting Principles in Palestine
(GAAP ) for Not for profit organizations. Following is a summary of the significant accounting policies: 2.1 Fixed
Assets - Fixed assets are stated at cost net of accumulated depreciation. Depreciation is computed using the staright-
line method over the estimated useful life of these assets based on the following annual percentage rates:-
Equipment 15-20%

Furniture 5-15%

2.2 Net Assets - Net assets and contributions are classified based on the existence or absence of donor imposed
restrictions. Therefore, net assets are classified as either unrestricted or temporarily restricted.

2.3 Revenue - Revenue is recognized when contributions and/or donations are received or services are performed.
Contributions are recorded as either temporarily or permanently restricted if they are received with donor
stipulation that limits the use of donation. When donor restriction expires, temporarily restricted net assets are
reclassified to Unrestricted net assets and reported in the statements of activities as net assets Released from
restrictions. In accordance with Financial Accounting Standards Board Pronouncement number 116.

2.4 Severance Pay - Benefits payable to the employees of Shepherds High School at the end of their services are
provided for in accordance with the guidelines set by the Palestinian labor laws. The reserve for employee's severance
pay for the year is calculated at the rate of one month's salary per year of service based on the last salaries paid.

2.5 Translation of Foreign Currencies - The accompanying financial statements are denominated in new Israeli
Shekel. Transactions in other currencies during the year were translated according to prevailing rates at the time the
transaction took place. Monetary assets and liabilities denominated in foreign currencies are translated into

FINANCIAL BRISK MANAGEMENT

The Institute minimize its liquidity risk by ensuring that credit facilities are available, and following up on the
collection of the pledges receivable.

Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other
party to incur a financial loss. For all categories of financial assets held by the school , the maximum exposure ta
credit risk is the carrying value, as disclosed in the statement of financial position.

(1) Cash and cash equivalents and deposits:

The Organization deposits its funds with reputable banks, and there are no restrictions on their use.

(2) Students Account recejvables:

The school receives cash direct to the school box and there were no restriction to use cash so it is a big financial risk.
Market risk

(i) Exchange rate

The institute is exposed to foreign exchange risk arising from various currency exposures, primarily with respect 1o
the §USA,JOD and Euro. Foreign exchange risk arises from future commercial transactions, recognized assets and
Labilities. To manage their foreign exchange risk arising from future commercial transactions, the organization's
management maintains cash balances in different currencies.
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GREEK ORTHODOX PATRIARCHAE OF JERUSALEM — SHEPHERDS HIGH SCHOOL
Financial Statements for the year ended August 31, 2023

NOTES TO THE FINANCIAL STATEMENTS
(All amounts in Mew Israeli Shekels)

Note (3) - Cash and Cash Equivalents

Details:

31—An§-23 31-An§-22
Cash box 7,112 16,145
Bank- Current Account ILS 77,112 484,985

84,224 501,129

Note (4) - Account receivable

Details:

3 l-AuEZEI 3 l-AEE-EZ
Account receivable/Students fees 1,142,268 1,270,295
Collectable Checks 328,200 249,555
Allowance for Doubtful Accounts 530,102 536,112

2,000,570 2,055,962

Note (5) - Fixed Assets -Net

Details:
Office

Computers  Egquipments Furniture Total
Historical Cost
Beginning balance 108,937 120,139 219,317 448,394
Additions during the year 7,725 1,330 - 9,055
Disposal during the year - - - -
End of year 116,662 121,469 219,317 457,449
Accumulated Depreciation
Beginning balance 90,666 87,706 154,711 333,083
Accumulated Depreciation for the year 5,186 5,727 20,383 31,296
Disposal during the year . = - =
End of year 95,852 93,433 175,094 364,379
Net Book Value, Aug, 312023 20,811 28,036 44,224 93,070
Net Book Value, Aug, 31 2022 18,271 32,434 64,607 115,311




GREEK ORTHODOX PATRIARCHAE OF JERUSALEM — SHEPHERDS HIGH SCHOOL
Financial Statements for the year ended August 31, 2023

NOTES TO THE FINANCIAL STATEMENTS
(All amounts in New Israeli Shekels)

Note (6) - Account Payable
Details:
31-Aug-23 31-Aug-22

Greek Orthodox Patriarchae of Jerusalem

during the period 9,335,829 9,314,159

Outstanding Checks 58,926 15,401
9,394,755 9,329,560

Note (7) - Other current liabilities

Details:

31-Aug-23 31-Aug-22
Employees 315 180,802
Income Tax Payable 1,739 225
Unearned Revenue Registration Fees 616,080 525,265
Accrued expenses 4,682 4,682

622,816 710,973

Note (8) - Employees End of Service Indemnity

Details:

31-Aug-23 31-Aug-22
Balance - beginning of the year 2,102,678 2,325,730
Add: provision made during the year 160,182 44,628
Less: payments of benefits made during the
year (250,986) (267,680)
Balance - end of the year 2,011,874 2,102,678

*This balance represents an obligation on the institution, and it is preferable to maintain a balance in the bank .
Ammﬁngmm:]ucﬂhw.mcmdﬁmiuﬁpmxhuhu!mduﬁﬂnw
Anunpluymmwﬂxfarﬂ::m&ummmﬂv:wmhmﬁu:dmlﬂﬂml’muchm.

An employce who warks for the school from five t ten years s entitled to 2/3 salary for each year,
An:mplujmcwhnuu:ksﬁ:r&mhnaiwzmymhmiﬂuiMlﬁmmmhrm]rm.



GREEK ORTHODOX PATRIARCHAE OF JERUSALEM — SHEPHERDS HIGH SCHOOL
Financial Statements for the year ended August 31, 2023

NOTES TO THE FINANCIAL STATEMENTS
{All amounts in New Israeli Shekels)

Note (9) - Donations
Details:

Father Issa is the reformer of the Virgin
Mary’s Well Women's Association
Agents of the Church of the Fathers and
Grandfathers, Beit Sahour

Friends of the Holy Land

Tree of Life

Caritas Jerusalem

Father [gnatius

Note (10) - Cost of Activities
Details:

Salaries & Wages

Health insurance , compansiation and other

insurance expenses

Severance pay expenses

Books and teaching materials
School uniform

Graduation and social activities
Utilities

Rent and maintenance expenses
Donation Expenses

Sessions, Courses & Trainings for teachers
After School Activities

Day care expenses

10

31-Aug-23 _31-Aug-22
2,000 =
1,000 .
25,000 :
25,850 :
36,000 -
2,500 z
92,350 .
31-Aug23  31-Aug-22
1,820,186 1,874,586
35,800 35,711
124,942 34,810
136,126 97,923
24,261 11,275
17,166 25,703
9,387 12,945
1,315 608
23,586 21,560
78,000 "
750 3,000
600 1,624
800 7,360
2,272,918 2,127,104




GREEK ORTHODOX PATRIARCHAE OF JERUSALEM — SHEPHERDS HIGH SCHOOL

Financial Statements for the year ended August 31, 2023

NOTES TO THE FINANCIAL STATEMENTS
(All amounts in New Israeli Shekels)

Note (11) - General and Administrative expenses

Details:

Management salaries , Wages

Management Severance pay expenses
Building maintenance and cleaning expenses
Professional fees

Office supplies and stationary
Transportation expenses and Fuel Expense
Advertising Expense

Communication

Gift expenses

Depreciation expenses

Note (12) - Financing expenses
Details:

Interest and bank charges

11

3 l-Aug-?.ﬂ 31-Au_§-22
554,196 548,109
35,240 9,818
12,109 22,027
4,500 4,200
938 2,606
10,860 14,297

- 750
16,095 17,989
6,935 7,800
31,296 30,184
672,168 657,781
31—Au§-23 31—An5~22
8,573 29961
8,573 29,961




